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25X1 1. The German economy receives nothing from the export itrade of the iiéu

Russian Zone. | many exports do not go to
25X1 the country allegedly ordering them, bubt rather to Russls %o C.
25X1 supplement the 5 Year Plan,| brders from Poland and

25X1 Jugoslavia for machline foci¢| |
25X1 ' ‘

25X1 2, At present, prolongeﬁ negotiations are being conducted | L

.
. e S

25X1 [ tc cconelude a long term agreement for the lmpor-
25X1 tation of high grade steel and cres for the Russlian Zone. Total
55X 1 value is to be about 250,000,000 R per annum. E
25X1 3, In early May & Russizn delegation with Germen speclalistc report- ;
25X edly went[:§%:;::;:hc negotiate a trade sgreement. products ,
-are to be obitained for Fussia and paid for with German machine ’
25X1 tools and chemicals.. One purpose is to counteract the influence of ‘
the Western Powers| | %
4, | | foreign trade'clear"ng houge set up in ;

Potadam some slx monghs age iz to be glven Incregsed powers. A1l
forelign trade and interzonal trade is to be cleared throuph this
office on the basis of 1944 prices. The purpose is to g vant the
firms engaged in foreign trade from making any unauthorlsad profit.
811 foreign exchange obtained will be dlgposed of by SMA Potsdam.

25X1 5, L_ [Dr. Hubert Breitenfeld; Chief of tune vareign
Trade Dept., had reque e?ed that the Potsdam office be subordinated
to his department tut was refused. As of 10 May Breltenfeld had
been informed that he was to be replaced by an BED man.
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25X1 yweviously in a conference st Karlshorst with N.
Hekarov, Col. Abremovich snd Presldent HYrnle, Breitenfeld had
25X1 . protested agalnst the dismantling of faatories needed for the ex-
: port trade. He pointed cut that orders from
25X1 “Yugoslavia for technlcal glass could be filled only by Schott and

‘Genossen or by Zelss which have both been completely dismantled.
Breitenfeld stated that under such cilrcumstances he must refuse
responsibility for prompt fulfillment of corders. H¥rnle then
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accused Breltenfeld of "lack of vision and work-sahntage’ The
result was that Karleﬁorst withdrew its_supprort of Brnitenfald,
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H¥rnle then tcl! the Russians that such important positions should
be filled with wlitically reliable prersons.

25X1 [:::;:::;;ggmggggf It appears possible that one should read Handke
rnle in the above paragravh. Edwin H8rnle is president

of the CA of Agriculture, while Georg Handke is president: of the
CA of Trade :nd Supply in which Breltenfeld has been head of
Department XI; Forelign Trade.
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